
Infineon to invest $444m and hire 130 new staff here

IBY
CHUA HIAN Hou

TECHNOLOGY CORRESPONDENT

GERMAN semiconductor company
Infineon will pump 250 million (S$444
million) into Singapore over the next few
years and will hire 130 new staff.

By the end of this year, it will have
invested 50 million in Singapore, where
it has nearly 2,000 workers at its
computer chip testing site and a
research and design centre in Kallang.

Infineon's chief executive Peter Bauer
was in town to announce its plans
yesterday at a media conference in the
Pan Pacific Hotel. As part of this
expansion, Infineon will hire another 130
staff for its R&D centre, he said. It

currently has 260 engineers.
The centre, set up in 1991, was

the firm's first non-European
R&D centre. Infineon's

engineers here work
on some of

its most cutting-edge work, like
embedding security chips into consumer
devices to ensure products like
cellphones will not work unless genuine
parts are used.

Infineon, with 27,000 staff
worldwide, has five other R&D sites in
the region, in China, India, South Korea,
Taiwan and Malaysia. Although
Singapore "is not a cheap country by
comparison to others in the region",
Infineon has found the Republic to be
"an ideal business and R&D springboard
for Infineon", said Mr Bauer.

One reason is the widespread use of
English here; another is Singapore's

proximity and good transport links to
Asia, the world's biggest market for
computer chips, he said. In Infineom's
case, its regional customers contributed
42 per cent of Infineon's 3.3 bawl in
sales last year.

Asia, he added, is Infineon's fastest
growing market and will continue to be
so for years to come given there is "no

alternative to semiconductors".
Infineon, Mr Bauer said, is also

looking at putting together a hub for
testing chips here, although these plans
are still in the preliminary stage.

Mr Bauer, though, has high hopes for
the hub, which will be tasked with
identifying ways to use automation so as
to improve the productivity of its testing
centres worldwide by 50 per cent.

Economic Development Board
'chairman Leo Yip said he was "pleased
Infineon has decided to make Singapore
its strategic base in Asia to drive
business, innovation and talent
development". Singapore's
semiconductor sector, boasting more
than 70 companies involved in chip
manufacturing, testing and design,
employs 40,000 workers.

IM Flash Technologies, a
joint-venture between Intel and Micron,
opened a US$3 billion (S$3.7 billion)
wafer fab facility here in April. The
month before that, Taiwan's MediaTek
opened a facility for chip design and
testing and customer support at the
one-north park. In January,
GlobalFoundries formerly Chartered
Semiconductor, Singapore's biggest
chipmaker said it planned to double
global spending on plant and equipment
this year to US$5.4 billion.
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Mr Peter Bauer said infineon is also looking at putting
together a hub for testing chips here, although these plans
are still in the preliminary stage. ST PHOTO: SAM CHIN
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ERMAN semicon-
ductor giant !nth:L-
eon Technologies
AG has an-
nounced that it
would be inves-
ting SO million eu-
ros (S$88.8 mil-

lion) in Singapore this year in pro-
duction capacity expansion and re-
search & development.

This is part of 250 million euros
that the company plans to spend in
Singapore over the next 3-5 years,
according to Peter Bauer, Infineon
CEO, Singapore is the company's
Asia-Pacific headquarters. It is also
the supply chain hub of the compa-
ny in the region.

Mr Bauer added that during this
period, the company plans to in-
crease the number of R&D engi-
neers in the existing development
centre here from the current 260 to
390.

The expansion will reinforce In-
fineon's R&D activities in deep sub-
micron system-on-chip integration

It's part of a 250m euro investment over
the next 3-5 years to boost output, R&D
here, reports AMIT ROY CHOUDHURY

and multi-core architecture deve-
lopment based on Infmeon's 32-bit
TriCore; and power integrated cir-
cuits (IC) solutions, he added.

"We are making a home in Asia
so that we become locally rooted
and more effective in developing
our markets. Singapore is an ideal
business and R&D springboard for
Infineon to serve the region, as
well as the main hub for sourcing
knowledge and talents."

Andrew Chong, Asia Pacific
president and MD of Infmeon, no-
ted that even though a lot of assem-
bly work has shifted from Singa-
pore to Malaysia, the company was
keen to maintain a manufacturing
presence in Singapore.

Noting that the company has a
lot of testing capabilities in Singa-
pore, he told BizIT: "We are
putting together a team of people
who will formulate testing con-
cepts which will be used globally
by the company - Singapore will be
the global centre of excellence for
testing in lnfmeon."

He added that as products get
more complex, the value of testing
also becomes high and so by "inno-
vating in this area we will get a lot
of value out of this".

Mr Chong said that it would
take a couple of years to get every-
thing in place but ideally, Infmeon
would like to keep its 1,200 manu-
facturing staff in Singapore and re-
train them for this higher value
added testing operation.

Mr Bauer noted that apart from
Singapore, Infmeon would be mak-
ing two significant investments in
Malaysia in the current financial
year. "We will be investing 156 mil-
lion euro at our Kulini site for
front-end chip production. This in-
vestment will allow us to upgrade
manufacturing facilities and add
220 jobs which will grow the work-
force to 1,700." -

The second investment would
be in Malacca for the company's as-
sembly and testing site.
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"We will invest 114 million euro
this fiscal year and expand produc-
tion capacity of power semiconduc-
tors for energy efficiency applica-
tion. This will add 350 jobs, taking
the total workforce to 7,000."

Explaining the reason for all
these investments, Mr Bauer noted
that the Asia-Pacific was the most
dynamic semiconductor growth
market with about 58 per cent glo-
bal share. Also, the region had the
highest semiconductor growth by
consumption in the past five years.

For Infmeon, Asia-Pacific inclu-
ding Japan (APJ) accounted for 42
per cent of total global sales (for the
latest financial year of 2010). Mi-

nus Japan, the region accounted
for 36 per cent of global sales, up
from just 14 per cent in 2000.

Every other geography has
shown a decline in sales from 2000
to 2010.

Mr Bauer noted that a number
of key trends are driving the compa-
ny's growth in Asia. "These include
the continued growth of China, Ko-
rea, Malaysia, Singapore and the
emergence of India as a large mar-
ket."

Apart from this, infrastructure
build-out and a growing middle
class is leading to consumer spen-
ding on cars and white goods
which have semiconductor parts.

All this is helping drive growth, he
added.

Commenting on the Infin eon in-
vestment decision; Leo Yip, chair-
man of the Singapora:tconomic De-
velopment Board (EDB), said that
his organisatiOn was, pleased that
Infineon had decided to make Sin-
gapore its strategic base in Asia to
drive business, innovation and tal-
ent development.

"The project reflects Singa-
pore's ability to attract and support
leading edge semicenductor R&D
activities. With this expansion, Inn-
neon will build a pool of deep and
comprehensive R&D capabilities
that will further strengthen our
electronics cluster."

'The expansion will reinforce
Infineon's R&D activities in deep
submicron system-on-chip
integration and multi-core
architecture development based on
Infineon's 32-bit TriCore; and power
integrated circuits solutions.'

POterBauer
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INFINEON TECH TO INVEST MORE THAN SS492M IN ASIA

As Asia continues to drive
growth for the semiconduc-
tor industry, Europe's sec-
ond-largest semiconductor
firm Infineon Technologies
plans to invest more than
US$400 million (Ss492 mil-
lion) in its Asian operations
this year.

Analysts say growth in
the semiconductor market has
been fuelled by the demand
for more handset and tablet
devices. The semiconductor
industry performed remark-
ably for last year and going
forward it is expected to see
growth of at least 6 to 7 per
cent, according to analysts.

Asia, which accounts for
close to 6o per cent of the
semiconductor market, will
continue to drive growth for
Infineon Technologies.

The company will likely

focus on high power, power
transmission and power gen-

eration for growth and intends
to invest more than USs70
million in Singapore alone for
production capacity expansion
and R & D activities.

Mr Peter Bauer, CEO,

Infineon Technologies, said: "In

Asia the strong growth comes
from the industrial multi-mar-
ket business and partly also
the chip-card business. So our
big plans are to materialise the

spending of 85o million (Ssi.5
billion) of investment we have
this year which leads to half a
billion worth of business."

Infineon says Singapore
will be the research and devel-
opment hub for theAsia region
and it intendsto pump in about
a further USs3oo million within

the next 5 years.

Infineon says it plans

to increase the number of
research and development
engineers by so per cent in the
republic. STELLA LEE
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WHAT'S ONLINE MOST READ. MOST COMMENTED ON AND MORE

www.straitstimes.com
MOST-READ ONLINE

Stobic delliting: Who is next?
Toyota recalls 100,000 Prius cars
Infineon to invest $444m in

Singapore

YOUR Stpc

German Chancellor Angela Merkel
has defended the European Union and

the euro, calling it a stable currencY
that has brought many benefits to its
member nations, especially Germany.
She also threw her support behind
French Finance Minister Christine
Lagarde, saying she is the embodiment
of political and economic experience.
Air your views at
www.straitstimes.com

TO CONTACT THE MONEY DESK, PLEASE CALL 6319-5030
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